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PAID  UP  OIL  AND  GAS  LEASE 
I** 


THIS  LEASE  AGREEMENT  is  made  as  of  the  I**  dav  of  /VWck 

S-Baoei,  as  Lessor  and  CARRIZO  OIL  &  OASINT   innrw   ".'T^  '  2008'  between  Rarj&D^Banev  and  Harrier 

printed  portions  of  this  lease  were  prepared ^te^^SST  Stre*Suite  I50°-  Houston,  Te^TwfSlS^S 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 

n^a^  or  £  ^      imeresls  ^  ^ 

and  gas  along  with  all  hydrocarbon  an  I  non-hydroSn  sutelc^SSta^ll?^  '  dcvelopinS>  P1****  *»d  "arketing  oil 
includes  hehum,  carbon  diox.de,  gaseous  s ulfur  TompoSs  c" alK^  IWrW,'h-  Thc  te™  »«d  herein 

hydrocarbon  gases.  .»  addition  to  the  abovc-dcseribed  C M  is  teSZX^t^  «rc  al  gases,  as  well  a  normal 
small  stnps  or  parcels  of  land  now  or  hereafter  owned  by  I  esso I  which  Z ™J  i  .premises"  also  covers  accretions  and  any 

consideration  of  the  aforementioned  cash bonu  lZot  ZZ  ^  ZJT^T  °T  I*"00"1 10  ^  abovc-d«cribed  land.  and.  in 
-nstruments  for  a  more  complete  or  accurate SSS  ^^f  re«uest  *]>  ^itional  or  supplemental 
payments  based  on  acreage  hereunder,  the  number  of  gross  ^tTs^ 

^SS^ffl  a  P*»y  *no  of  Three  (3,  years 

the  leased  premises  or  trom  lards  pooled  ^^^Z^o^^J^  ^  W  produccd    paying  pities  from 
3.  Royalty  Payment.  Royalties  on  oil.  gas  and  ofter  suteSSi  SrSa^M? S^S  h™    ?  Tn^  to     pffivisions  hereof 
follows:  (a)  For  oil  and  other  liquid  hydroea/bons ^araSEn  ?™  ■  *      ,  saJed, hereund^  shall  be  paid  by  Lessee  lo  Lessor  as 
such  production,  to  be  delivered I  at  Le see' S^X^Sor tt^  iS^J  V  ^'  M  be  0a^^  <  ■«>  of 

facilities,  provided  that  Lessee  shall  have  fhc^^i^^^^^  Tf  at  Pureh«»*  ^ansponation 
price  then  prevailing  in  the  same  field  (  or  if  there  no  such  nr  r,7h  pr°ductlon(  to  l(sclf  or  an  affiliate  at  the  wellhead  market 
the«  is  such  a  prevailing  price)  Zi^^o^Z^^^^-^V^  ^  *CT  in  te  "carcst  fic[d  »  which 
substances  covered  hereby  the  royalty  shall*  Ont^  lor  gas  (.ncludmg  casinghead  gas)  and  all  other 

that  Lessee  shall  have  the  containing  ri " *  t  sel  ^S^S^^?^^0^  b£  Ussec  from  "*  sale  Provided 
production  of  similar  quality  in  die  sLu -fie d  or  i^  *      PreVaiHng  wel,head  miBtet  Pri*  for 

which  there  is  such  a  prevailing  price Tt^^too^XZtS^       P  *e Same  fieId' 11,611  in     nearest  fieJd  j" 

date  as  the  date  on  which  I  e  sscc sor  iJ ;  affiZe  ^m^n  ,P  f  aTgen,CntS  entered  int0  011  me  sailie  or  P«*ding 
hereunder,  Lessee  r^  ti^Z^^^^^^  flnd  (C)  ta  CaJcU,ali^  royaJties  on  J™J«ctioJ 

time  thereafter  one  or  nmt  J^  S^^^  ^S^^  If  * the  e"d  of  te  primaj*  lerm  or 

subsiances  covered  hereby  in  pay ^ quauti tob^^^^S^**-  ™         le  °f  pr°ducinS  oit  OT  *«  <* 
Lessee,  such  well  or  wells  shall  neveXes Sii^n^  ^r  ■  1 °f  pru(lucll0n  tncrefrom  is  >»«  being  sold  by 

Imiammm 

L^s«TLd^Xd,h 'S  3      Wh-?h.!8  '"T^  °f  pr°dUCing  in  Paying  quantUies  hereinafter  called  -dry  hole")  on  the  leased 

^^^^J^^r?--  °r  Pr  U?'0n  (Whelher  °r  "0t  in  Payi"g  quanlities)  P^ntly  ceLes  from  any  cause 
including  a  revision  of  unit  boundaries  pursuant  to  the  prov.s.ons  of  Paragraph  6  or  the  action  of  any  governmental  authority  then  in 
the  event  this  lease  ,S  not  otherw.se  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee™  mme  nc^SioTfor 
reworking  an  exisung  wel  or  dnlling  operations  for  an  additional  well  or  for  otherwise  obtaining,  restorin^^ 

.  ^  P™1^  *  la,lds  P?™  witilin  90  days  after  completion  of  operations^  such  fry  h5    ^5,ta  90  cbJS 

^SL^^SLT.S^r-  "  31      ^  nf  lhe  P"mary  term-  °r  at      timTihereaiter,  this  lease  is  not  odi SS*  be  ng 
'"  in-  ri  ,        ?     but  Lessee  .s  then  engaged  ,n  dnllmg,  reworking  or  any  other  operations  reasonably  calculated  to  obtain  restore 
or  mere  se  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  ai?ZeS 
2"0n  °hf  mo™  ti™  ,90  co"sec^ive  days,  and  if  any  such  operations  result  in  the  production  To  or  g  To^  ne  sub« 

Ate ^omp  ni  "f    T  'S  ProdUCCi°n  hl  qUantitieS  fr°m  ^  Ie3SCd  premiSeS  °r  lands  P~ W  5£ 

D^i«rr  t  l  ItS  ,h  P  P     LlCHlg  "u,Paying  C,Uant,tieS  berciinder-  Lessee  shall  drill  such  additional  wells  on  the  leased 

premises  or  lands  pooled  therew.th  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  toTal 

!   '  ^TS?  ^  VKrn  fr°m  uncomPensared  d^i««ge  by  any  well  or  wells  located  on  other  lands  not  pooled 

6  Z L  f!      1        cornaIt0,dnil  cxP'oratory        or  any  additional  wells  except  as  expressly  provided  herein 
6-  Pooling.  Lessee  shall  have  the  r.ght,  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  inferes tSe  cin  with  anv 
other  lands  or  .merests  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  bJ  ™s  S  e3S  bcSl2rS 

ZSIS  wm  °/  dn"mg  °f  r?mi°n  Whcnevcr  LCSSCe  dcemS  a  neccssa^  or  to  do  so  m  orS  o  pm   nth!  5  vclop  or 

operate  the  leased  prem.ses,  whether  or  not  s.milar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests  t£  cmfion 
ot  a  unit  by  such  pool mg  shall  be  based  on  the  following  criteria  (hereinafter  called  "pooling  criteria' )   A  JniTKoi^oS 

the  meanings  preserved  by  applicable  law  or  the  appropriate  governmental  authority*  or  if  no  defini'on  is^o  pKcribed  tn  weH" 
r  ?o  of' ■£ J  IS'?  ?  Tf  8aS"°"  rati°.  °f  l"S  1113,1  10°'000         feet  per  barTel  ^        wcl I'  means  a  weM  S  n  St.aT  as  o  I 

wS  fhl  rl    P  7  w  equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  or  gas  well  in 

which  the  honzontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  compone n ^  thereof  " 
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sha,,  be  ^    if  it  were        ^   driilXTwS^^  ^ ^  *"  °'  any  P3rt  °f  the  leased  P™  ' 

Lessor s  royalty  .5  calculated  shall  be  that  proportion  of  he  2wSS  »«h ^  eased  pruemises>  e*«Pt *«  the  production on  which 
mcluded  m  toe  unit  bears  to  the  total  gross  acreag  e  the  unit  bm  2Z !he  net  covered  by  this  leaSe  and 

Lessee  In  the  event  a  unit  is  formed  hereunder  bet the unh  wdHS  d^l  d  1  com ■  ??  °f  unit  pr0ducIi011  "  «*<  ^ 

lvVH  ,  ^  limi  Shal1  be  bascd  on  the  Piling  «iSr« e S^TS  ?-*SOth,*,fC  aPpliCab'C  P00ling  criler,a^ 
provided  that  with,,,  a  reasonable  time  after  completion  of  the  we  I  L  nf, , S  T,  f  ^  ?  3PP'y  Up0n  «™P'«™  of  the  well; 
criteria  that  actually  exists.  Pooling  in  one  or  mor i«s  ^iZ^TJT  *  ^  'f  lKCCSSary  t0  conform  t0  the  pooling 
the  recumng  nght  but  not  the  obligation  to  revise  ^^^Z^^T^' henmSer  and  Usscc  ^ havf 
commencement  of  production,  in  order  to  conform  to  the  °'  ^  °r  ^  either  before  or  atter 

authority  having  jurisdiction,  or  to  conform  to  any  produdv  Sdetf™  ZfT^u  *  pen"itted  by  the  governmental 

a  unit  hereunder.  Lessee  shall  file  of  record  a  written  SoSSk  T"6  by  SUCh  »ovemmen«al  arthority.  To  revise 
To  the  extent  any  portion  ofthelcased  p^l^ZSt^^Xl  TlSedtT  and  stati"S  the  ^ive  date  of  revis^ 
production  on  which  royalties  are  payable  hereunde na ft hei^  b^i^^J^T  ? S°?  reVisi°n' 1,16  pr°Portion  ™* 
quantises  trom  a  unit,  or  upon  permanent  cessation  SS»f  l^tTl    *K  InJhe  abscn«  of  Paction  in  paying 

describing  the  unit  and  stating  the  date  of  terminaZ  P^S^S^T  *?*  V  fiUfl*  °f  rCC°rd  a  Written  *cl™*» 
7-  Payment  Reduction,.  If  Lessor  owns  less  thTL  ^  ^ 

shut-in  royalties  payable  hereunder  for  any  well  on  any  pi^ of  the  eatd  "  e  1(1  Y  part  °f  ^ 'cf ed  PremiSeS' the  TOyalCies-  «* 
proportion  that  Lessor's  interest  in  such  part  of  the  ^Z^^^m^™?  Sha"  be  reduced  t0  *e 

To  the  extent  any  royalty  or  other  payment  attributable  to  ™n?n^  SUCh  T  °f  **  ,eased  P™"** 

Lessor,  such  royalty  or  other  payment  shall  bededucted  from  L  c^JS^   ,  V*        *  ,S  Payab'e  10  SOmconc  other  t,ian 
8.  Ownership  Changes.  The  interest  of  either  Lessor £™f/3t P       g  °*erwise  payable  10  Lessor  hereunder, 

by  area  and/or  by  depth  or  zone,  and  th  r  ght  IXbl^ro?^  ^Tre^r?  u  ^ traiWfcrTed  m  whok  yr ^ 
executors,  administrators,  successors  and  assigns   No  cZZ  L  I ™  ,    s1ha)l  exIend  t0  their  active  heirs,  devisees, 

enlarging  the  obligations  of  Lessee  herTundc  S  no  Change  m  ^^tZ^^  'T      ****  °f  ri*llts  °' 

been  furnished  the  original  or  duly  authenticated  copies ^Sc ^  ^  °!1  UsSW  Unti'  SiXty  days  ^^«c 

Lessee  or  until  Lessor  has  satisfied  the  TOtificmionS^  SUC  ■  f"1**  °f  owncfshiP t0  d,e  satisfaction  of 

death  of  any  person  entitled  to  shut-in  ^^^^^^Z^$  T'J0™  °f  division  °rder'  In  the  event  of 
decedent's  estate  at  the  address  designated  abov    U  « « SSSSL"    ^ SUCh  Sh"t-in  royalties  10  the  credil  ol' decedent  or 
may  pay  or  tender  such  shut-in  royalS  xo , ^'t^^^^^T.  ™  £nttled  t0  ^  ^ereurder,  Lessee 

Lessee  transfers  its  interest  hereunder  in  Z  ^ll^ T  IT"  * *e  tateres,a  which eacil  owns  ^ 

the  transferred  interests,  and  failure  of  the  transfe  m ?i^^h  iS-™  1  ob,1S^s  hereafter  existing  with  respect  to 
the  rights  of  Lessee  with  respect  to  any  inte^ Z milo  SSfeS?  rf  S  ,  W  1  re8pff,to  1,16  transferrcd  intercsts- sha11 -fleet 
of  the  area  covered  by  this  lease,  thTobUgato  S ^  ndTthu  i^ Z\  "  4  h  "  ""^^  »««•«  i»  «r  any  portion 
trar^feree  in  proportion  to  the  net  acreage  imereslS 

thereupon  be  relieved  of  all  obligates  thereafter  ^  01  Z°?S  ^T*-  a"d 

leased  premises.  S  by  ,ts  °Peratl0»s  to  buildings  and  other  improvements  now  on  the 

"S^Z^^^^r  part  of  the  s^  ^  '-ed  p-j-. 

=  cont.nedhere,ntothecontr^= 

^gefarr^  MSitlf  T«  of  its  operations  upon  improvements, 

the  leased  premises  to  prevent  contamination  or  plllu  on  Zm  ^t^lt^  S  t C°ndUCt,ng  ,tS  °perati0"S  in  0r  under 
including  soil,  surface  waters,  groundwater.  sedinC  su^  t0  *f  ^vironmental  medium, 

in.  on,  or  under  the  leased  premises  Lessee  shall  remedia  fftnv  A  ^  '?  Tb,ent  &"'  or  ^  other  env'ronmental  medium 
Lessee's  operations  in  or  unEITeastSS        ^  ^y  C°ndltl0n  Wh,Ch  'S  10  humans  or  wildlife  ^ting  from 

weather  roads  and  shall  maintain  such  oadH  a  good  s^  T^^^JT'T  "  """"^  nWeSSaiy  lease  r°ads  aS  aM 
maintain  the  continuity  of  the  surrounding ^environment  Fo r\  J^  »t  Z^l  P  0rdSr  preveffl  CXCeSS  dusC  md  ero$ion  md 
well  and  related  facilities  in  a  vS 

predion  or  o*er  opera,  J«rprev*^^Ter  :X^^^^^ 

variance,  waiver  or  other  relief  from  anv  law  mW  ^«ii«tiftne        ^    V\  ■  ■  A  ee  deeim  11  necsssary  to  seek  a 

relief,  Lessor  grants  to  Lessee  and  7m**  ,Z  i  „     •  . „        Sent  aS  3  Prere1uis,(e  to  obtain  such  variance,  waiver  or  other 
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obtaining  any  additional  or  subsequent  consent's  from  Lessor.  Lessor  furthermore  agrees  not  to  execute  documents  or  instruments  or 
engage  in  acts  that  would  diminish  or  adversely  affect  the  relief  Lessee  is  seeking. 

19.  Lessee  is  hereby  given  the  exclusive  option  to  extend  the  primary  term  of  this  lease  for  an  additional  two  (2)  years  from  the 
expiration  of  the  original  primary  term  plus  any  extension  of  the  primary  term  extended  under  any  lease  provision  contained  herein 
This  option  may  be  exercised  by  Lessee  at  any  time  during  the  last  year  of  the  original  primary  term,  plus  any  extension  periods  by 
?« 'I^Lt88 °r  the'r  hc'rS' sutcessors  or  ass's™. the  sum  of  Six  Thousand  Six  Hundred  Sixty  Seven  and  No./100  Dollars 
(56  667  00)  per  net  mineral  acre.  Lessee  shall  exercise  such  option  by  placing  written  notice  of  such  election  along  with  the  payment 
in  the  U.S.  Mail,  postage  prepaid,  to  Lessor  at  the  above  addresses,  or  by  dcliwry  of  such  notice  and  payment  to  Lessor,  in  either  case 
prior  to  the  end  of  the  primary  term  hereof,  or  if  drilling  operations  are  being  conducted  on  the  leased  premises  or  upon  lands  pooled 
therewith  at  the  expiration  of  the  primary  term  in  such  manner  as  to  maintain  this  lease  in  force,  within  thirty  (30)  days  after  the 
completion  of  the  relevant  operations.  This  option  shall  be  deemed  10  be  properly,  timely  and  fully  exercised  if  payment  is  forwarded 
by  Lessee  to  Lessor  s  last  known  address  on  or  before  the  expiration  of  the  primary  term  or  any  extension  thereof  either  by  (i )  U  S 
Mail,  (11.)  Overnight  Delivery  Service,  or  (Hi.)  by  personal  delivery. 

2a  Breach  or  Default.  No  litigation  shall  be  initiated  by  Lessor  for  damages,  forfeiture  or  cancellation  with  respect  to  any  breach  or 
defau  t  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee  written  notice  fully  describing  the  breach  or 
detault,  and  then  only  ii  Lessee  fails  to  remedy  the  breach  or  default  within  such  period  In  the  event  the  matter  is  litigated  and  there 
is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  cancelled  in  whole  or  in  part 
unless  Lessee  is  given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so 
2 1 .  Warranty  of  r itle.  Lessor  hereby  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessees'  option 
may  pay  and  discharge  any  taxes,  mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  Lessee  agrees  to 
pay  for  the  costs  of  any  lien  subordination  that  Lessee  may  request  from  Lessor's  lender  If  Lessee  exercises  such  option  Lessee  shall 
be  subrogated  to  the  rights  of  the  parry  to  whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  not  reimburse  itsel  f  out  of 
any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event  Lessee  is  made  aware  of  any  claim  inconsistent 
with  Lessors  title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest  until  Lessee  has 
been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

22_  Other  than  Lessors  gross  negligence  or  willful  misconduct.  Lessee  agrees  to  indemnify  and  hold  Lessor  harmless  from  any  andall 
liability,  damages,  reasonable  attorneys  fees,  expenses,  causes  of  action,  suits,  claims  or  judgments  of  any  kind  or  character  for  injury 
to  persons  or  property  caused  by  Lessee's  operations  on  the  subject  land. 


IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding 
on  the  signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has 
been  executed  by  all  parties  hereinabove  named  as  1  .essor . 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Rande  D.  Baney 


LESSOR:  Harriet  S.  Baney 


Signature:  .  ,  -  .  —  - ,  j-^.  y. 
Individually  afW  in  all  Capacities  forTheabove 

Title:  L^^QV 


Signature 


Individually' and  in  all  Capacities  for  the  above  described  Land 
Title:    LiP^^C  V  


ACKNOWLEDGEMENTS 

STATE  OF  TEXAS  § 

s 

COUNTY  OF  TARRANT  § 
This  instrument  was  acknowledged  before  me  on  the  _  J_ 


day  of 


->2008,by>(^c)^  £).  Bttne 


1 


JOSE  0.  CRUZ 

Notary  Public,  State  of  Texas 

My  Commission  Expires 

October  19,  2011 

STATE  OP 

COUNTY  OF  TARRANT 
This  instrument  was  acknowledged  before  me  on  the 

"/'-^W^JPuWic,  Slate  at  Laige,KV 
1  -  'MyflffllgiissionexpiresAug.2,2008 


^dayof£^uM2-y  ,2008.byfUp.aiET  <>L,£-MJ 


Notary  Public  for  die  State  of  Texas 
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EXHIBIT  "A" 


LEGAL  nFSr-PiPT,^ 

"TEXAS '  11 
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Addendum 


I.  DEFINITIONS 

As  used  herein,  -River  Trails"  includes  the  area  bordered  by  the  following: 

North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:    by  Salado  Trail 


th"1  Stot  ST*1  the  ^  ^  Sha"  »  ■«  ^nses  associated  with 
herein.  nacrt^  hereto  as  Exhibit  B   is  a  map  of  the  area  comprising  "River  Trails"  as  defined 

into  a  Carrizo  lease  which  comains  a  Zlt 11  ♦ ^  m  tHe  RlVer  Trails"  Subd^ision  entering 
based  upon  a  fraJon  . *  « ^2X^27^  ^  *■«  * 

respective  communitizing  Lesso7and  a ■  , n  u    net  mmtml  acres  contributed  by  each 


